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ARCULUS FIXED INCOME FUND
DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 JUNE 2026

The directors of DDH Graham Limited, the responsible entity (“the Responsible Entity”) of the
Arculus Fixed Income Fund (“the Fund”) present their report together with the financial report of
the Fund, for the year ended 30 June 2026 and the auditor’s report thereon.

The Fund became a registered scheme under the Corporations Act 2001 on 6 November 2017
and DDH Graham Limited was appointed the Responsible Entity on that date.
The Responsible Entity

The registered office and place of business of the Responsible Entity and the Fund is Level 2, 10
Eagle Street, Brisbane.

The directors of DDH Graham Limited at any time during or since the end of the financial year
are:

= Ugo C Di Girolamo

= David D H Graham

= Douglas A H Graham
= Peter B Lockhart

Principal activities

The Fund is a registered managed investment scheme domiciled in Australia.

The Fund maintains its investment objectives by investing in a diversified and professionally
managed portfolio of investments across the domestic fixed income markets.

The Fund did not have any employees during the year.

There were no significant changes in the nature of the Fund’s activities during the year.

Review and results of operations

During the year the Fund continued to invest funds in accordance with the investment strategy set
out in the governing documents of the Fund and in accordance with the provisions of the Fund
Constitution.

The performance of the Fund, as represented by the results of its operations, was as follows:

2026 2025

$ $

Profit / (loss) from operating activities 1,910,041 3,333,179
Distributions paid and payable 1,721,876 3,604,246

Distribution - cents per unit 3.47 5.46
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Interest in the Fund

The movement in units on issue in the Fund during the year is disclosed in Note 6 to the financial
statements.

The value of the Fund assets and liabilities is disclosed on the statement of financial position and
derived using the basis set up in Note 3 to the financial statements.

Significant changes in the state of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the Fund
that occurred during the financial year under review, not otherwise disclosed elsewhere in this
report.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2026 that has significantly affected, or may
significantly affect:

= The operations of the Fund in future financial years, or
= The results of those operations in future financial years, or

= The state of affairs of the Fund in future financial years.

Likely developments

The Fund will continue to be managed in accordance with the investment objectives and
guidelines as set out in the governing documents of the Fund and in accordance with the
provisions of the Fund’s Constitution.

The results of the Fund’s operations will be affected by a number of factors, including the
performance of investment markets in which the Fund invests. Investment performance is not
guaranteed, and future returns may differ from past returns. As investment conditions change
over time, past returns should not be used to predict future returns.

Indemnification and insurance for officers and auditors

No insurance premiums are paid for out of the assets of the Fund in regard to insurance cover
provided to either the officers of the Responsible Entity or the auditors of the Fund. So long as the
officers of the Responsible Entity act in accordance with the Fund Constitution and the Law, the
officers remain indemnified out of the assets of the Fund against losses incurred while acting on
behalf of the Fund.

The Fund has not indemnified any auditor of the Fund.

Fees paid to and interests held in the Fund by the Responsible Entity or its associates

Fees paid to the Responsible Entity and its associates out of Fund property during the year are
disclosed in Note 14 to the financial statements.

No fees were paid out of Fund property to the directors of the Responsible Entity during the year.

The number of interests in the Fund held by the Responsible Entity or its associates as at the end
of the financial year are disclosed in Note 14 to the financial statements.
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Environmental regulation

The Fund’s operations are not subject to any significant environmental regulations under either
Commonwealth, State or Territory legislation.

Auditor’s Independence Declaration

The auditor’s independence declaration is set out on page 4 and forms part of this directors’
report for the year ended 30 June 2026.

This report is made in accordance with a resolution of the directors of DDH Graham Limited.

%Y

Ugo C Di Girolamo
Director

DDH Graham Limited
Responsible Entity
Brisbane

30 September 2026
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Auditor’s Independence Declaration Under Section 307C of the Corporations
Act 2001 to the Directors of DDH Graham Limited as the Responsible Entity
of the Arculus Fixed Income Fund

As lead engagement partner, | declare that, to the best of my knowledge and belief, during the year ended
30 June 2026, there have been:

i. no contraventions of the auditor independence requirements as set out in the Corporations Act 20017 in
relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

e o fushali

Crowe Audit Australia

A Wersels—

Wicus Wessels
Partner

30 September 2026
Brisbane

Some of the Crowe personnel involved in preparing this document may be members of a professional scheme approved under Professional Standards
Legislation such that their occupational liability is limited under that Legislation. To the extent that applies, the following disclaimer applies to them. If you
have any questions about the applicability of Professional Standards Legislation to Crowe’s personnel involved in preparing this document, please speak to
your Crowe adviser.

Liability limited by a scheme approved under Professional Standards Legislation.

The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity interest
(shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is external audit,
conducted via the Crowe Australasia external audit division and Unison SMSF Audit. All other professional services offered by Findex Group Limited are
conducted by a privately owned organisation and/or its subsidiaries.

Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and
independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member
of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in Findex (Aust) Pty Ltd.
Services are provided by Crowe Audit Australia, an affiliate of Findex (Aust) Pty Ltd.

© 2026 Findex (Aust) Pty Ltd




ARCULUS FIXED INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2026

Investment Income
Interest income 4 1,710,637 3,101,292

Net unrealised gain / (loss) on investment securities

held at fair value through profit or loss 145,028 (265,817)

Net realised losses on investment securities held at fair

value through profit or loss 245,400 756,091
Total net investment income/(loss) 2,101,065 3,591,566
Expenses

Management fees 14 191,024 258,387
Total operating expenses 191,024 258,387
Profit / (loss) from operating activities 1,910,041 3,333,179
Other comprehensive income - -
Total comprehensive income/(loss) 1,910,041 3,333,179

The above statement of comprehensive income should be read in conjunction with the accompanying notes.




ARCULUS FIXED INCOME FUND
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2026

Notes 2022 2022
Assets
Cash and cash equivalents 8 769,338 1,259,754
Financial assets held at fair value through profit or loss 9 42,217,113 59,326,418
Receivables 10 50,772 15,060
Total assets 43,037,223 60,601,232
Liabilities
Payables 11 876,949 1,304,872
Total liabilities 876,949 1,304,872
Net assets attributable to unitholders - equity 6 42,160,274 59,296,360

The above statement of financial position should be read in conjunction with the accompanying notes.




ARCULUS FIXED INCOME FUND
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2026

Notes 2022 2022
Total equity at the beginning of the year 59,296,360 66,717,935
Comprehensive income for the year
Profit / (loss) for the year 1,910,041 3,333,179
Total comprehensive income for the year 1,910,041 3,333,179
Transactions with unitholders
Applications 9,337,306 16,063,679
Redemptions (26,901,043) (23,409,110)
Units issued upon reinvestment of distributions 239,486 194,923
Distributions paid and payable 7 (1,721,876) (3,604,246)
Total transactions with unitholders (19,046,127) (10,754,754)
Total equity at the end of the year 42,160,274 59,296,360

The above statement of changes in equity should be read in conjunction with the accompanying notes.




ARCULUS FIXED INCOME FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2026

Notes 2022 2022
Cash flows from operating activities
Interest received 1,673,302 3,108,848
Operating expenses paid (195,552) (260,103)
Net cash flows from operating activities 15(a) 1,477,750 2,848,745
Cash flows from investing activities
Proceeds from sale of investments 157,787,758 117,224,564
Purchase of investments (140,288,025) (110,906,581)
Net cash provided by investing activities 17,499,733 6,317,983
Cash flows from financing activities
Proceeds from applications of redeemable units 9,337,306 16,103,679
Payments on redemption of redeemable units (26,600,145)  (23,229,398)
Distributions paid (2,205,060) (3,097,015)
Cash flows used in financing activities (19,467,899) (10,222,734)

Net increase/(decrease) in cash and cash (490,416) (1,056,006)

equivalents

Cash and cash equivalents at the beginning of the 1259 754 2 315.760
year ’ ’ ’ ’
Cash and cash equivalents at the end of the year 15(b) 769,338 1,259,754
Non-cash financing activities 15(c) 239,486 194,923

The above statement of cash flows should be read in conjunction with the accompanying notes.




ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

1. Reporting entity

The Arculus Fixed Income Fund (the Fund) became a registered managed investment scheme
under the Corporations Act 200 on 6 November 2017. The financial report of the Fund is for the
year ended 30 June 2026.

The financial report was authorised for issue by the directors of the Responsible Entity on 30
September 2026.

2. Basis of preparation
a) Statement of compliance

The financial report is a general purpose financial report which has been prepared in accordance
with Australian Accounting Standards (AASBs) (including Australian interpretations) adopted by
the Australian Accounting Standards Board (AASB) and the Corporations Act 2001. Australian
Accounting Standards include Australian equivalents to International Financial Reporting.

The Financial report of the Fund complies with the International Reporting Standards (IFRS’s)
and interpretations adopted by the International Accounting Standards Board (IASB).

For the purposes of preparing the financial statements, the Fund is a for-profit entity.
b) Basis of measurement

The financial statements have been prepared on the historical cost basis except for financial
instruments at fair value through profit or loss, which are measured at fair value.

c) Functional & presentation currency

The financial report of the Fund is presented in Australian dollars, which is the Fund’s functional
currency.

d) Use of estimates and judgement

The Fund makes estimates and assumptions that affect reported amounts of assets and liabilities
within the next financial year. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in future
periods affected.

There were no key adjustments during the year arising from estimates and judgements.
e) Changes in accounting policy

The fund has consistently applied the accounting policies set out in Note 3 to all periods
presented in these financial statements.

There are no accounting standards, interpretations, or amendments to existing accounting
standards that are effective for the first time in the financial year beginning 1 July 2025 that had a
material impact on the amounts recognised in prior periods or will affect the current and future
periods.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

3. Material accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(a) Financial Instruments
(i) Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the
contractual provisions to the instrument. For financial assets, this is the date that the Fund
commits itself to either the purchase or sale of the asset (ie trade date accounting is adopted).

(i) Classification and subsequent measurement

Financial assets are subsequently measured at:

= Amortised cost;

= Fair value through other comprehensive income; or
= Fair value through profit or loss.

The classification and measurement depends upon the Responsible Entity business model for
managing the financial assets and the contractual terms of the cash flows.

A financial asset is subsequently measured at amortised cost if it meets the following conditions:
= The financial asset is managed solely to collect contractual cash flows; and

=  The contractual terms within the financial asset give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding on specified dates.

A financial asset is subsequently measured at fair value through other comprehensive income if it
meets the following conditions:

= the contractual terms within the financial asset give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding on specified dates;
and

= the business model for managing the financial asset comprises both contractual cash flows
collection and the selling of the financial asset.

By default, all other financial assets that do not meet the measurement conditions of amortised
cost or fair value through other comprehensive income are subsequently measured at fair value
through profit or loss.

Financial liabilities are subsequently measured at:

= Amortised cost; or

=  Fair value through profit or loss.

A financial liability is measured at fair value through profit or loss if the financial liability is:

= Acontingent consideration of an acquirer in a business combination to which AASB:3 Business
Combinations applies

= Held for trading; or

= Initially designated as at fair value through profit or loss.

All other financial liabilities are subsequently measured at amortised cost using the effective interest
method.

(iii) Derecognition

Derecognition refers to the removal of a previously recognised financial asset or financial liability
from the Statement of Financial Position.

10



ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

3. Material accounting policies (continued)

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or
the asset is transferred in such a way that all the risks and rewards of ownership are substantially
transferred.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is
discharged, cancelled or expires). An exchange of an existing financial liability for a new one with
substantially modified terms, or a substantial modification to the terms of a financial liability is treated
as an extinguishment of the existing liability and recognition of a new financial liability.

(iv) Impairment

The Fund recognises a loss allowance for expected credit losses on financial assets that are
measured at amortised cost or fair value through other comprehensive income. Loss allowance is not
recognised for financial assets measured at fair value through profit or loss.

Expected credit losses are the probability-weighted estimate of credit losses over the expected life of
a financial instrument. A credit loss is the difference between all contractual cash flows that are due,
and all cash flows expected to be received, all discounted at the original effective interest rate of the
financial instrument.

The Fund uses the simplified approach to impairment, as applicable under AASB 9.

The simplified approach does not require tracking of changes in credit risk at every reporting period,
but instead requires the recognition of lifetime expected credit loss at all times.

This approach is applicable to trade receivables or contract assets that result from transactions within
the scope of AASB 15: Revenue from Contracts with Customers and that contain a significant
financing component.

In measuring the expected credit loss, a provision matrix for trade receivables was used, taking
into consideration various data to get to an expected credit loss (ie diversity of its customer base,
appropriate groupings of its historical loss experience etc).

At each reporting date, the Fund recognises the movement in the loss allowance as an impairment
gain or loss in the statement of profit or loss and other comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance
relating to that asset.
(v) Specific investments

Cash and cash equivalents

Cash and cash equivalents include cash at bank and are initially recognised under contractual
obligations and after initial recognition are stated at their amortised cost less expected credit losses.

Investment securities

The fair value of investment securities is based on their quoted market prices at the Statement of
Financial Position balance date without any deduction for estimated future selling costs. Financial
assets are priced at last sale prices at balance date and financial liabilities are priced at current
asking prices.

Receivables

Receivables may include amounts for interest and trust distribution and are initially recognised when
the right to receive payment is established and after initial recognition are stated at their amortised
cost less impairment losses.

11



ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

3. Material accounting policies (continued)

Payables

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed to the Fund or not and after initial recognition are stated at their amortised cost. Trade accounts
payable are normally settled within 30 days.

The distribution payable to unitholders as at balance date is recognised as a payable as unitholders
are presently entitled to the distributable income under the Fund’s Constitution.

(b) Interest income

Interest income on debt securities is recognised in the Statement of Profit or Loss and Other
Comprehensive Income when entitled to receive interest as at coupon date.

Interest income on bank operating accounts is recognised in the Statement of Profit or Loss and
Other Comprehensive Income as it accrues, using the original effective interest rate of the instrument
calculated at the acquisition or origination date.

(c) Distribution income

Distribution income relating to unlisted and listed securities is recognised in the Statement of Profit or
Loss and Other Comprehensive Income when declared.

(d) Expenses

All expenses, including management fees and custodian fees, are recognised in the Statement of
Profit or Loss and Other Comprehensive Income on an accrual basis.

(e) Taxation

Under current legislation, the Funds are not subject to income tax provided they attribute the entirety
of its taxable income to its unitholders.

(f) Distributions

Distributions are payable as set out in the Fund’s product disclosure statement and/or the Fund’s
constitution. Such distributions are recognised as payable when they are determined by the
Responsible Entity.

Distributions paid are included in cash flows from financing activities in the Statement of Cash Flows.
(g) Net assets attributable to unitholders

Units are redeemable at the unitholders option and are therefore classified as equity. The units can
be put back to the Fund at any time for cash equal to the proportionate share of the Fund’s net asset
value. The fair value of redeemable units is measured at the redemption amount that is payable
(based on redemption price) at the date if unitholders exercised their right to put the units back to the
Fund.

(h) Unit prices

The unit price is based on unit price accounting outlined in the Fund’s Constitution and product
disclosure statement.

(i) Change in net assets attributable to unitholders

Non-distributable income, which may comprise unrealised changes in the fair value of investments,
net capital losses, tax-deferred income, accrued income not yet assessable and non-deductible
expenses are reflected in the profit and loss as change in net assets attributable to unitholders.

These items are included in the determination of distributable income in the period for which they are
assessable for taxation purposes.

12



ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

3. Material accounting policies (continued)
(i) Applications and redemptions

Applications received for units in the Fund are recorded net of any entry fees payable prior to the
issue of units in the Fund. Redemptions from the Fund are recorded gross of any exit fees payable
after the cancellation of units redeemed.

(k) Goods and services tax

Management fees, custody fees and other expenses are recognised net of the goods and services
tax (GST) recoverable from the Australian Taxation Office (ATO) as a reduced input tax credit
(RITC).

Payables are stated with the amount of GST included. The net amount of GST recoverable from the
ATO is included in receivables in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis.
() New Accounting Standards and interpretations

A number of new accounting standards and interpretations are effective for annual periods
beginning after 1 July 2026 and have not been early adopted in preparing these financial
statements.

The directors have considered these changes and do not believe their application will have a
material effect on the financial statements of the Fund.

4. Interest income

2026 2025
$ $
Cash and cash equivalents 18,543 73,271
Unlisted interest-bearing securities
- Floating rate notes 1,606,344 2,961,521
- Corporate bonds 85,750 66,500

1,710,637 3,101,292

5. Auditor’s remuneration

2026 2025

$ $

Audit and review of the financial report 23,450 22,350
Audit of compliance plan 4,300 4,100
27,750 26,450

Auditor’s remuneration is paid by the Responsible Entity and is recovered from the Fund as an
expense recovery in accordance with the Constitution of the Fund. Fees are stated exclusive of
GST.

13



ARCULUS FIXED INCOME FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2026

6. Net assets attributable to unitholders

As stipulated within the Fund Constitution, each unit represents a right to an individual share in
the Fund and does not extend to a right to the underlying assets of the Fund. There are no
separate classes of unit, and each unit has the same rights attaching to it as all other units of the

Fund.
Movements in number of units and net assets attributable to unitholders during the year were as
follows.
30 June 30 June 30 June 30 June
2026 2026 2025 2025
No. $ No. $
Opening balance 62,367,632 59,296,360 69,861,502 66,717,935
Applications 9,760,949 9,337,306 16,609,369 16,063,679
Units issued upon reinvestment
of distributions 251,741 239,486 203,606 194,923
Redemptions (28,214,956)  (26,901,043) (24,306,845) (23,409,110)
Distributions - (1,721,876) - (3,604,246)
Profit / (loss) for the year - 1,910,041 - 3,333,179
Closing balance 44,165,366 42,160,274 62,367,632 59,296,360

Capital risk management

The Fund manages its net assets attributable to unitholders as capital. The amount of net assets
attributable to unitholders can change significantly on a daily basis as the Fund is subject to daily

applications at the discretion of unitholders.

Applications and redemptions are reviewed relative to the Fund’s underlying assets on a daily
basis by the Responsible Entity. Under the terms of the Fund’s Constitution, the Responsible
Entity has the discretion to reject an application for units and to defer or adjust a redemption of
units if the exercise of such discretion is in the best interest of unitholders.

7. Distributions paid to unitholders

2026
$

Distributions were paid and/or

payable as follows:

30 September — interim paid 692,800
31 December - interim paid 295,300
31 March - interim paid 375,400
30 June - final payable 358,376
1,721,876

8. Cash and cash equivalents

Cash at bank and on hand

Total cash and cash equivalents

2026
CPU

1.10
0.66

0.90
0.81

2025 2025

$ CPU

858,000 1.20

854,200 1.25

811,000 1.28

1,081,046 1.73
3,604,246

2026 2025

$ $

769,338 1,259,754

769,338 1,259,754
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ARCULUS FIXED INCOME FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2026

9. Financial assets held at fair value through profit and loss

2026 2025
$ $
Unlisted securities
Floating rate notes 41,202,773 58,418,219
Corporate bonds 1,014,340 908,199
Total financial assets held at fair value through profit or loss 42,217,113 59,326,418
10. Receivables
2026 2025
$ $
Interest receivable 47,408 -
Other 3,364 15,060
Total receivables 50,772 15,060
11. Payables
2026 2025
$ $
Management fees payable 15,050 21,202
Redemptions payable 503,523 202,624
Distribution payable 358,376 1,081,046
Total payables 876,949 1,304,872

12. Financial instruments

The Fund consists of senior bonds issued by Australian Deposit Taking Institutions or

governments securities that meet the Repo eligibility criteria of the Reserve Bank of Australia. It
holds investment assets at the discretion of the Fund’s Investment Manager, Arculus Funds

Management.

The Fund’s investment strategy is to identify appropriate investments that are expected to

generate a sufficiently high yield, commensurate with the assumed risk, with minimum volatility of
returns.

Financial risk management is the responsibility of DDH Graham Limited as the Responsible entity
of the Fund. This responsibility includes regular oversight of the Investment Manager, to ensure
full compliance of the investment mandate of the Fund.

The Fund’s activities expose it to a variety of financial risks: market (including price and interest
rate risks), credit risk and liquidity risk. Set out below is information in respect of the Fund’s
exposure to these types of risks and how they are managed.

15



ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

(a) Market Risk
The Fund is exposed to the following market risks:

= the risk that due to fluctuations in interest rates or other risk factors resulting in price risk:
will impact movement in the value of the securities held in the portfolio; and

=  Credit risk in respect of an issuer of securities failing to discharge its obligations.

These risks are managed as follows:

Diversification in investment selection. The following table sets out the Fund’s portfolio
construction by asset class and weights:

Asset Class Minimum Maximum
(%) (%)
Australian Government and Semi Government Bonds 0 100
Investment grade Corporate Senior Bonds 0 100
Australian cash 0 100

"Investment grade is defined as the security being rated at least BBB- by S&P (or equivalent by a
recognized rating agency). In the case where there is no specific security rating, the Investment
Manager will assign a rating for the security relative to the company’s senior rating. If there is no
senior rating the Investment Manager will assign a senior rating and subsequently a security
rating.

The Investment Manager has a universe of internally approved fixed interest securities from
which to select the portfolio. Approval is initially granted for the issuing company based on credit
analysis. Subsequently the structure of the individual interest rate security from that company is
assessed in detail and approved for investment if appropriate.

The pool of available securities is constantly monitored in terms of yield provision as well as
continuing to meet required credit standards and to identify any current or emerging issues that
may adversely impact the long-term value of the investment.

From this pool of securities, a core portfolio representing 70-80% of the Fund’s assets is
constructed, selected with reference to:

= Macroeconomic analysis, both economic and interest rate driven;

= Industry selection; and

= Level of yield provision.

The core portfolio is stress tested and adjusted to minimize interest rate and credit market
exposure.

The remainder of the portfolio allows tactical positions to be taken in securities on the approved
list with a view to:

= Capturing changes in credit view;

= |dentifying short term yield opportunities;

= Adjusting the overall portfolio’s interest rate sensitivity;

= Capturing mispricing from liquidity constraints; and

= Maintaining the portfolio’s capital value.
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ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

12. Financial instruments (continued)

The total portfolio is re-assessed and monitored with reference to asset weighting guidelines and
stress tests as described above.

Additionally, individual weighting constraints limit the exposure to one security at 10% of the
Fund’s assets and 20% for exposure to one company. There are no restrictions on the weighting
of government issued securities.

The Fund is not exposed to any foreign currency risk as it only invests in Australian dollar
denominated assets.

Apart from the investment activities of the Fund, credit risk arises from cash and amounts owing
from debtors. Cash is held to only to meet expenses of the Fund and operational needs
associated with investment trading. Cash is held in a cash management account under the
control of a custodian and debtors actively monitored to ensure timely receipt.

The maximum exposure to price and credit risk at balance date is the carrying value of such
financial assets.

The following table sets out the impacts of a 5% and 10% increase in movement of the securities
held at balance date on fair value of the total portfolio and therefore on net assets attributable to
unitholders.

2026 2025
$ $

Carrying value of financial assets held at fair value through profit 42,217,113 59,326,418
and loss

Movement in fair value of plus 5%. A decrease in 5% would 2,110,856 2,966,321
have an equal but opposite effect
Movement in fair value of plus 10%. A decrease in 10% would 4,221,711 5,932,642

have an equal but opposite effect

(b) Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to meet its obligations in full as they fall due
or can only do so on terms that are materially disadvantageous.

The Fund is exposed to redemption requests from unitholders and incurs expenditure in the
normal course of business. Policies and processes in place to manage this liquidity risk exposure,
under all market conditions are as follows:

= The very nature of the Fund’s investments in that they are readily realisable in an unlisted but
actively traded market.

= An appropriate amount of cash will be retained by the Fund for operational purposes and to
fully or partially fund together with investment redemptions unitholder redemptions.
= As set out in the Constitution of the Fund, redemption requests are processed on a daily

basis and settled usually within 7 business days of receipt of the request allowing for orderly
liquidation of selected investment to meet such redemptions (if required).

Under the Constitution of the Fund, DDH Graham Limited as the Responsible Entity has the
discretion to suspend redemption of units if it considers such discretion is in the best interests of
all unitholders.

It is considered that the capital management strategy of the Fund, disclosed in Note 6,
adequately supports the Funds’ ability to fully meet redemption requests.
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ARCULUS FIXED INCOME FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

12. Financial instruments (continued)

The following table set out the contractual maturities of financial liabilities:

13. Fair value measurement

2026

Trade creditors
Redemptions payable
Distribution payable

Total contractual cash
flows

2025

Trade creditors
Redemptions payable
Distribution payable

Total contractual cash
flows

Contractual Less than 1-3 months 3 months to
cash flows 1 month 1 year
$ $ $ $
15,050 15,050 - -
503,523 503,523 - -
358,376 358,376 - -
876,949 876,949 - -
Contractual Less than 1-3 months 3 months to
cash flows 1 month 1 year
$ $ $
21,202 21,202 - -
202,624 202,624 - _
1,081,046 1,081,046 - -
1,304,872 1,304,872 - -

The carrying amounts of the Funds’ assets and liabilities are measured and recognised at fair
value on a recurring basis. The Fund has no assets or liabilities measured at fair value on a non-
recurring basis in the current reporting period.

For the year ended 30 June 2026, disclosure of fair value measurements is based on the

following fair value hierarchy:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (prices) or indirectly (derived from prices); and

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

Fair value in an active market (level 1)

The fair value of Level 1 financial assets and liabilities traded in active markets is based on their
quoted market prices at the end of the reporting period without any deduction for estimated future
selling costs. The major methods and assumptions used in estimating the fair values of assets
and liabilities are disclosed in note 3 to the financial statements.

The quoted market price used for financial assets held by the Fund is the last sale price, while

financial liabilities are priced at current asking price.
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ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

13. Fair value measurement (continued)

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on an
arm’s length basis.

Fair value in an inactive or unlisted market (level 2)

The fair value of financial assets and liabilities that are not traded in an active market is
determined by observable market data provided by either published clearing prices, broker and
dealer quotes as appropriate to the investment. Investments in unlisted unit trusts are recorded at
the redemption price per unit as reported by the manager of the Fund.

Transfers between levels
There were no transfers between levels for the year ended 30 June 2026 (2025: Nil).

The following table presents the Fund’s assets and liabilities measured and recognised at fair
value according to the above fair value hierarchy.

Level 1 Level 2 Level 3 Total
2026 $ $ $ $
Financial assets held at fair
value through profit or loss
Unlisted securities - 42,217,113 - 42,217,113
Total - 42,217,113 - 42,217,113
Level 1 Level 2 Level 3 Total
2025 $ $ $ $
Financial assets held at fair
value through profit or loss
Unlisted securities B 59,326,418 - 59,326,418
Total - 59,326,418 - 59,326,418

14. Related parties

Responsible Entity
The Responsible Entity of the Fund is DDH Graham Limited (ABN 28 010 639 219).

Key management personnel

The Fund does not employ personnel in its own right. However, the Fund requires an
incorporated Responsible Entity to manage the activities of the Fund and this is considered the
key management personnel. The directors of the Responsible Entity are key management
personnel of that entity.
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ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

14. Related parties (continued)

The names of persons who were directors of DDH Graham Limited at any time during the
financial year were as follows:

= UC Di Girolamo
= DDH Graham

= DAH Graham

= PB Lockhart

Investment Manager

Pursuant to an Investment Management Agreement, DDH Graham Limited has appointed
Arculus Funds Management (Arculus) to manage the investment portfolio on behalf of DDH
Graham Limited. Under the terms of the Agreement Aruclus is entitled to receive a management
fee for its services.

Remuneration of directors of the Responsible entity

Remuneration of the directors and specified executives is paid directly by the Responsible Entity.
The directors and specified executives are not provided with any remuneration by the Fund itself.
Directors and specified executives are not entitled to any equity interests in the Fund, or any
rights to or options for equity interests in the Fund, as a result of the remuneration provided by the
Responsible Entity.

Loans to directors and specified executives of the Responsible Entity

The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the directors
or their personally related entities at any time during the reporting year.

Responsible entity and investment management fees and other transactions

Under the terms of the Fund’s Constitution, the Responsible Entity is entitled to receive
management fees monthly, calculated by reference to the net assets of the Fund as follows:

2026 2025

$ $

Management fees for the year 191,024 258,387
Management fees payable at reporting date 15,050 21,202

The fees above are inclusive of fees payable to the Investment Manager.
Related party transactions

All related party transactions are conducted on normal commercial terms and conditions. From
time to time DDH Graham Limited or its director related entities may invest in or withdraw from
the Fund. These investments or withdrawals are on the same terms and conditions as those
entered into by other Fund investors.

Investments

The Fund did not hold any investments in other managed investment schemes to which DDH
Graham Limited is the Responsible Entity. All transactions have been conducted on normal terms
and conditions.

Unitholdings

DDH Graham Limited, its directors and associates did not hold any units in the Fund during the
year.
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ARCULUS FIXED INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

15. Reconciliation of (loss)/profit from operating activities to net cash from operating
activities

2026 2025
$ $
(a) Reconciliation of (loss)/profit from operating activities to
net cash inflow from operating activities

Operating income/(loss) 1,910,041 3,333,179
Decrease/(increase) in receivables (35,712) 8,286
Net realised losses on sale in financial instruments (245,400) (756,091)
Net unrealised (gains)/losses in financial instruments (145,028) 265,817
Increase/(decrease) in accounts payable (6,151) (2,446)
Net cash from operating activities 1,477,750 2,848,745
(b) Components of cash
Cash at the end of the financial year as shown in the statement
of cash flows is reconciled to the statement of financial position
as follows:
Cash assets 769,338 1,259,754

(c) Non-cash financing activities

Units created in the Fund under the distribution reinvestment
plan. 239,486 194,923

16. Segment information

The Fund operates solely in one business segment being financial investment management. The
Fund operates in one geographical location being Australia and holds investments based in
Australia.

17. Events occurring after reporting date

No significant events have occurred since the end of the reporting period which would impact on
the financial position of the Fund as disclosed in the statement of financial position as at 30 June
2026 or on the results and cash flows of the Fund for year ended on that date.

18. Contingent liabilities and assets and commitments

As at 30 June 2026, the Fund does not have any contingent liabilities or commitments.
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ARCULUS FIXED INCOME FUND
DIRECTORS’ DECLARATION
FOR THE YEAR ENDED 30 JUNE 2026

In the opinion of the directors of DDH Graham Limited, the Responsible Entity of the Arculus
Fixed Income Fund:

1.

The financial statements and notes of the Fund, set out on pages 5 to 21, are in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the Fund’s financial position as at 30 June 2026 and of its
performance for the financial year ended on that date; and

(b) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.

The financial report also complies with International Financial Reporting Standards as
disclosed in Note 2(a).

There are reasonable grounds to believe that the Fund will be able to pay its debts as and
when they become due and payable.

The financial statements and notes of the Fund, set out on pages 5 to 21, are in accordance
with the provisions of the Constitution of the Fund dated 6 November 2017.

This declaration is made in accordance with a resolution of the directors.

%4

Ugo C Di Girolamo
Director

DDH Graham Limited
Responsible Entity
Brisbane

30 September 2026
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Independent Auditor’'s Report
Arculus Fixed Income Fund

Opinion

We have audited the financial report of Arculus Fixed Income Fund (the Fund), which comprises the
statement of financial position as at 30 June 2026, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of material accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report of Arculus Fixed Income Fund is in accordance with the
Corporations Act 2001, including:

(a) Giving a true and fair view of the Fund’s financial position as at 30 June 2026 and of its financial
performance for the year then ended.

(b)  Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Fund in accordance with the auditor independence requirements of
the Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given
to the directors of the responsible entity of the Fund, would be in the same terms if given to the directors as
at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The directors of DDH Graham Limited are responsible for the other information. The other information
comprises the information contained in the Fund’s Director’'s Report for the year ended 30 June 2026 but
does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

Some of the Crowe personnel involved in preparing this document may be members of a professional scheme approved under Professional Standards
Legislation such that their occupational liability is limited under that Legislation. To the extent that applies, the following disclaimer applies to them. If you
have any questions about the applicability of Professional Standards Legislation to Crowe’s personnel involved in preparing this document, please speak to
your Crowe adviser.

Liability limited by a scheme approved under Professional Standards Legislation.

The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity interest
(shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is external audit,
conducted via the Crowe Australasia external audit division and Unison SMSF Audit. All other professional services offered by Findex Group Limited are
conducted by a privately owned organisation and/or its subsidiaries.

Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and
independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member
of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in Findex (Aust) Pty Ltd.
Services are provided by Crowe Audit Australia, an affiliate of Findex (Aust) Pty Ltd.

© 2026 Findex (Aust) Pty Ltd
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In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

Responsibilities of the Directors for the Financial Report

The directors of DDH Graham Limited are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and
for such internal control as the directors determine is necessary to enable the preparation of the financial
report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Fund to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Fund or to cease operations, or
have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that
achieves fair presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during the audit.

e ot ffutialic

Crowe Audit Australia

A Werselie

Wicus Wessels
Partner

30 September 2026
Brisbane

25



